
OVERVALUATION

Meaning: Overvaluation refers to the assessment of an asset's worth as being higher

than its intrinsic or market value.

1. The overvaluation of the company's stock led to a significant market correction.

2. Experts warned that the overvaluation of real estate in the area could result in a housing bubble.

3. Investors often struggle to recognize overvaluation until it’s too late to mitigate their losses.

4. The analyst provided compelling evidence to support her claim of overvaluation in the tech sector.

5. In times of economic uncertainty, overvaluation can create a false sense of security among

investors.
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