
HYPOTHECATION

Meaning: Hypothecation is the process of using an asset as collateral for a loan while

retaining ownership of that asset.

1. Hypothecation allows a borrower to use their asset as collateral without transferring ownership.

2. In the world of finance, hypothecation is a common practice used to secure loans against assets.

3. The hypothecation of property can help individuals obtain necessary funding while retaining their

rights.

4. Investors should be aware of the risks associated with hypothecation, as the pledged asset could

be claimed if the loan defaults.

5. Understanding the nuances of hypothecation is crucial for anyone involved in secured lending or

real estate transactions.
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