
DIVERSIFIABLE

Meaning: DIVERSIFIABLE: capable of being spread across a variety of investments

to reduce risk.

1. A well-structured investment portfolio should be diversifiable to minimize risks.

2. The concept of a diversifiable risk is crucial in modern portfolio theory.

3. In a rapidly changing market, companies strive to ensure their product lines are diversifiable.

4. Diversifiable assets can help investors achieve better returns while reducing overall volatility.

5. Understanding which risks are diversifiable is essential for effective financial planning.
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