
CAPITATION

Meaning: Capitation is a payment model in healthcare where a provider is paid a fixed

amount per patient for a specified period, regardless of the number of services

provided.

1. Capitation is often used in healthcare to manage costs per patient.

2. The insurance plan operates on a capitation model, paying a fixed amount for each enrolled

patient.

3. In capitation agreements, providers assume the financial risk for patient care services.

4. Critics argue that capitation may incentivize providers to limit necessary treatments.

5. Understanding capitation is crucial for navigating the complexities of modern healthcare systems.

6. Some healthcare organizations prefer capitation for its predictability in budgeting.

7. Capitation can lead to improved efficiency in patient care when implemented correctly.

8. The shift towards capitation reflects a broader trend towards value-based care.

9. Capitation payments can vary significantly based on the demographics of the patient population.

10. Healthcare professionals must balance cost control with quality care under capitation

arrangements.
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